Tl! ! I : I 



LA: 1 



I 



Prow: ~ Tokyo. Japan 



° .. a**'*' 

,: ZJ L-_<k t k 



Report Wo:Z.TL- 



Loeal Pile Wo: pn-OQ^ 



Wo. of Pedes: 



Wo. of En closures: Q_ 



Report Made fly_l c ~ 






& 



Approved By: C~ 

£ 






Distribution: 
By oopy to: 






Orally to: 



V/ash - 2 
Files - 3 
C ZI - 1 




A~£2, 

<JU - ,*£&**, 



8ouroe Crrotonre; 



Z2 

3*’ 



References: ZJL-369 .. t ZJLA-10ft3 



Source, Operetlonel Data, and Conwenta: 



1. C- 3 >iras one of the ”four staff officers” (see para. 1 of the attached report) 
present at the 3 August meeting of prominent Rightist intelligence figures, and 
he was also present at the second meeting discussed in para. iO of the report. 
Through his efforts, the group has secured the use of three additional ships. 
Whereas his reports to dsto have been dependent upon incomplete information he 
Could elicit from £L ,3 and. ot hors in the group, for the first time he finds 
liimself in an excellent position within the planning group and will thoroforo be 
able from now on to report information at first-hand. 

2. £L_ J has boon unable as yet to procure specific information on the number, 
type, and specialities of troops boing sent to Formosa and Indo-China nor hao 

he been able to ask securely for anything but the moot gonoral information concern- 
ing their recruitment. Certain details which concorn operations to Indo-China 
and the recruiting of troops have been witheld from this roport ponding verifi- 
cation and amplification. C. owa s to bo called to another mooting on 6 
August. Afterward, lie and £_ 3 were to go to Shimoda to supervise final 

preparations for the loading and dispatch of the s flips sailing from that port. 

He feels, and we concur, that it would be higlily dangerous at this time to pross 
for any details beyond those given to him by £_ _3or divulged at staff moot- 
ings of the group. He has detailed directives of the speoiflc information we 
would like to have but has been told to avoid any straining of his good coyer 
position merely to secure the answers. 

3. The meeting discussed in para. 10 was conducted in rapid Shanghai dialect for 
whioh C — -P's weak Mandarin Chinese aided him very little. All he was able 
to follow wns the general outline of tlio conversation. 
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Subject: Military and Intelligence Plan* Report No: ZJL- 

of the Japanese Rightist Underground (PD-091) 

Date of Information: Up to 5 August 1950 

Place Acquired: Tokyo, Japan Date Acquired: 5 August, 1950 

■valuation: B-2 except as stated Date of Report: 7 August, 1950 

Bounce: c_ 3 ' except as 3tated 

C- n 

1* 3 August, 1950, a meeting wap-hold by some of the top level Rightist 

lea dors adhering to CfcneralHJ^/UflJnogi and involved in the current plan* 
of the Rightist Under/: round to dispatch ships to Formosa and to Indo- 
China. Jttce Adndral8*KOUAYAUIlI Uhocaburoand^rA .AGUCUI Tadn.gki r Liout. 
fWmn lllrpnhl . and Mu,) >r Uono raI ^?A'^AfM^^ l ^ , . fataru woro tlio loaders 
nrosont: Colonol nKAGAJA. Commandel ^FUl'ilYA. rour otfier* staff of floor* 

also attended. General NhXtOTO had returned within tho peat two nooks from 
Formosa in order to work out details of ehipping plane. 

2* The main topic* of discussion were the shipments of troops to Formosa and 
Ihdo-Chlna, liaison possibilities to North China and to Korea, and the 
reoent decentralization order from General UGAKI to his underground followers* 




3. A fleet of twelve ships is eohodulod for aesambly, loading and roadinooe on 
10 August. Sailing date for those ships loaving from Shimoda will bo about 
22 August; departure of ships from other ports will approximate this date* 

. Rendezvous point is to be tentatively a spot to the south of Kyushu and 
east of the Tanega Islands group, from which point the ships will proceed 
separately to another spot Just within the "MacArthur Lino”, the southern 
limit set for Japanese fishing boats. From that point on the float will 
travel togethor and will, bo mot beyond the MacArthur line by olomonts of 
the Chinose Nationalist Navy and eecortod into Chilung}* Formosa, presumably 
after disembarking Japanese volunteer troopo at an earlier rendezvous off 
shore . 



4* The ships will have Japanese Board of Trade papers permitting entry to 
Formosan waters for purpooes of legitimate trade. Tea is the rogietored 
oargo from Japan; bananas and sugar have boon listed as cargo for tho re- 
turn voyage. The Chinose Nationalist Government Mission in Tokyo is tha 
source of funds for rental of the ships. Moot of the ships Will bo about 
fifty tons of the coastal steamer typo, and rental fees for one month are 
10,000 Japanese yen per ton. Each crew will consist of a captain, an en- 
gineer, five seamen and firemen provided by the owners and a troop com - 
mander and a radio and code operator installed by the Japanese militarists 
renting the ships. It is anticipated that ships going beyond Formosa to 
\ Indo-China will do so without permits, but with possible Chinese Natlon- 
lalist protection for a part of the voyage. 
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General ME3IOTO will return to Formoen In August 1950 on one 6f the 
ships and will supervise disposition of Japnnoso volunteer troops 
there. Colonel back to Indo-China in oarly 

June, stopping nCromosTaTow days on route for conforoucos with 
NI1I0T0. 

In addition to the current voyage, the Japanese loaders themselves, 
apart from Chinese Nationalist support, are planning to make the 
following liaison trips as soon as sufficient capital can be 
accumulated to insure more independent actions 



Area 
Formosa 

Indo-China 



Present Troop Strength Estimates 
Area Commander C~ -J (D-3) jj 



Method 



It Gen ND.I0T0 



3,000 plus 
pilots 



2,500 



Korea Lt GenV 

(North Korean, 
side) 

j#’ 

Manchuria Lt.Gon.HCyj^ 




Chinese Nationalist 
financing and arrange* 
mont. * 

Clandestine shipping, 
Japan to Vietnam and 

yiotnd nhfn^l&lQXP^ 

-Mo b o r u and T.OUJI 
Maoanobu in chargo. 

Smuggling to Korea, 

UaJ Gen. JATANAHE 
'.Vataru in charge. 

Intelligence Liaison 
from Indochina north 
via Vietminh by TSUJI 
and his agents; 

. possible alternate 
route through North 
China and the Korea 
smuggling channel* of 

vtatanabe. 

By direct order of General UGAKI, on apparent do contrail zation of 
Rightist organisations is to be effected. The decentralisation order 
came from UGAKI personally, and General TATANAB3 made it quite dear 
that its purpose, as explained by UGAKI, was twofoldr 



40,000 (in- 
cludes units 
from Siberia and 
in North China) 



3,000 

plus 

pilots 

2,500 

HAvn rchi 

4,000 

20,000 



i j 



a. to calm American fears concerning the real strength and central- 
ization of the Japanese Rightist Underground; 

b. in case that either UGAKI or Admiral NCKURA may be removed in the 
near future from the "purge" list, extent of their underground back- 
ing and peeudo-military connections will not bs evident. 
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Operations of the Rightist Underground are to bo split into apparently 
independent agencies. Southern operations, i.e., to Formosa and Indo- 
Chlna will be engineered with the logistic aid of the Chinese Nation- 
alists; northern operations will depend greatly upon American taolt 
permission and backing. In both cases, somo intelligence information 
will be furnished in return for support; however, especially in Indo*» 
China and Korea, the particular interests of Japanese nationalism whloh 
might bo served by doaling with Communist regimes are to be pursued 
without infoming either the Chinese Nationalists or the Amo ri cans. 

The organizations adhering to II. and xftlJAKA 

inoludin/' thooo of ./ATANAIVi IVataru and of Ooneral HyTlIlrL 

Hokkaido, most r |Wff Mchl h-j-T./AAT, TVdfnn or nn-„,ll a 111,1 

and most of ToUCIlIUA Yu taka's National Foaco and Independence Preparations 
Committee will supervise the northern orarntions. Lt. General NEMOTO, 
former minister to Indo-Chlny ^rsMOTO Lt.» Qenoralr CtKAi7A 

Gynalilel^ f Col. TSUJI Masahobu, Commander FURUYA /t flAOI.'A.'lA Toj-u of the 
foreign Office, and fomor minister to Hongkong, BABA, (the last three 
named are from TSUCHIDA's Committee) will concentrate on ooutlwrn 
operations. Admirals KA17AGUCHI and KOBAYASHI and Lt. Conoraa ^ATAnE 
Tg^gl^£g.will be responsible for the overall secret coordination under 
UGAKI'e personal direction. * 

Commander FURUYA met 5 August 1950 at the Tokyo Port with three Chines* 
Nationalists, one of whom was a member of the 'Chinese Nationalist 
Mission in Tokyo, to discuss terms of payment, salary for troops, es- 
cort and reception at Fomoea of the’ ships being dispatched there in 
August 1950. Efforts were made by FURUYA to insure receipt from the 
Chinese of one-half of the guaranty money for ship rental in advance 
of the departure date. Thia was .tentatively promised and further die- 
ousslon will be held after 10 August when preparations for departure 
are underway. 
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